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CONFIDENTIAL LONDON 18861 

DEPARTMENT PASS SEC FOR COMMISSIONER IRVING POLLACK AND 
MARVIN JACOB FROM AMMERMAN, LONDON 

E.O. 11652: GDS 
TAGS: EFIN, UK 

SUBJECT: POSSIBLE VISIT OF COMMISSIONER POLLACK TO LONDON 

1 . EDWARD DUCANN OF CANNON INSURANCE COMPANY, FORMER 
CHAIRMAN OF KEYSER ULLMAN AND INFLUENTIAL CONSERVATIVE 
PARTY MP, CALLED ON FINANCIAL ATTACHE, REQUESTED THAT 
COMMISSIONER POLLACK, IF POSSIBLE, STOP IN LONDON AT SOME 
POINT FOR A DISCUSSION WITH DUCANN. 

2. DUCANN REVIEWED THE HISTORY OF THE KEYSER LITIGATION 
CONCERNING THE 2.5 MILLION POUNDS HELD IN ESCROW AS 

A RESULT OF BUYING THE INSURANCE COMPANY (NOW CANNON) 
FROM VALUE CAPITAL LIMITED WITH BOTH VALUE CAPITAL AND 
IOS NOW IN LIQUIDATION CLAIMING FUNDS. DUCANN BELIEVES 
THERE IS A STRONG ARGUMENT FOR ATTEMPTING TO ARRIVE AT AN 
OUT-OF-COURT SETTT.EMF.NT RATHER THAN HAVE BOTH IOS AND 
VALUE CAPITAL LIQUIDATORS CONTINUE TO SPEND LIMITED FUNDS 
IN COURT. DUCANN SAYS THAT HE VISITED VALUE CAPITAL'S 
LIQUIDATORS IN NASSAU WHO CONCLUDED IT WOULD BE SENSIBLE 
TO ARRIVE AT AN AGREED SETTLEMENT. 

3. DUCANN SAYS HE VISITED MARVIN JACOB IN NEW YORK, 
EXPLAINED THE SITUATION, BUT THAT JACOB POINTED OUT THE 
ISSUE IS NOT UNDER CONTROL OF THE SEC REGARDLESS HOW 
SENSIBLE IT MIGHT BE TO ATTEMPT TO ACHIEVE AN AMICABLE 
AGREEMENT. 
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4. DUCANN WOULD LIKE TOATTEMPT TO "BREAK THE LOG JAM." 

HE ADMITS THE CURRENT SITUATION HAS BEEN DIFFI- 
CULT FOR HIM AND PERSONALLY EMBARRASSING. HE NOTES THAT 
THE SEC INITIALLY ASKED THAT THE FUNDS IN ESCROW "NOT 

BE PAID TO THE BAD GUYS." HE IS HAVING A DISCUSSION LATER 
THIS WEEK IN LONDON WITH MR. BARNETT. THE IOS LIQUIDATOR 
WHO WILL BE ENROUTE TO A SESSION IN LUXEMBOURG. IF 
POSSIBLE, HE WOULD LIKE TO HAVE AN OPPORTUNITY TO MEET 
WITH COMMISSIONER POLLACK IF THE COMMISSIONER IS PASSING 
THROUGH LONDON OR COULD PASS THROUGH LONDON ENROUTE TO OR 
FROM LUXEMBOURG. 

5. AMMERMAN SENDS COMMISSIONER POLLACK, MARVIN JACOB 
AND STANLEY SPORKIN KINDEST REGARDS. 

6. PLEASE ADVISE 
ARMSTRONG 
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